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25X11. By September 1949 Communist authorities had three times sent CH/IG Ting-ch!' eng 
(3E a  ), Cormnist governor of Fukien Province, to try to win over CH'™] 
Shao~kiuan ( /¥ 44 @ )*. Mot only did they hove to use him to organize a 
naval training school for officers and ren, cut they honed to exnloit his 
tremendous versonnl influence with officers of the Nationalist navy. Moat of 
the hichereranking Nationalist naval officers were either students or suborii- 
nates of CH'EN, end he was head of the Ma Wei Clique of the navy. , 


2- CHi™2T has consistently refused to accent any Communist cronosals and hes con- 
tinued in retirement*”. He has stated tht he ig not interested in further 
fovernrent service on either the Comrunist or Nation list sie. 


3. CHIC Ysueheseu (4 8 z. ), younzer brother of Young Marshrl CH."G Hsueh~ 
liang, although ostensibly well integrated with the Comrunists is considered 
by sore Corrmnist officials associated vith him to be retaining the tradition 
of the Chinese werlords. He has be-n criticized by Comrunist associates, for 
exarole, for giving financiel aid to all his relatives ani to his father's 
friends in Manchuria. Ferner subordinates wio served under hi- in western 
Liaoning Province are not nerritted to see hir often, and his activities sre 
closely scrutinized by the Comrunists. 


“4, During Mey 1049, CHANG was a narticioant in the etional Youth Congress ond 
honed to be chosen for a mission abrord. In this he was unsuccessful. OO 
& subsequent visit to his brother C4ATG Houeh=ming (42 8 4% ) in Tientsin, 
CHinG was overheard by high ranking Comrunists exoressing audible disa» reval 
of Comrunist volicies. As a result, he was reroved from his nosition as 
governor of Linoning Province’**. In disguet at his denosition, he resigned 
ag viceechairman of the Northenst China. People's Government. 


a 


6. After the Comrunist occun vd Shanghai, KUNG Hsueh~sut ( Be ), former 
ree Ces | 
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Mayor of Tsingtao and holder of other Nationalists’ tosts****. was dig 
covered by them and they immediately began to question him. From then on, 
he went through of inquisition for thirty-seven consecuSive day 


25X1 
25X1 


9- With the help of General CHEN, he went back to Kiukiang, Kiangsi, to re~ 
sumé control of his textile mills. He was quite successful and meade 
money. At the end of a certain veriod, he decided to expand the enter~ 
prise. After distributing 30% of the net profit to the workers, he told 
‘his shareholders thot their share of the vrofit would be reinvested in 


the industry. His policy won the sunnort of the Corumnist suvervisors 
25X1 in the mills. 


25X1 li — = lepers CHIEN Shaok'uan, retired admiral, remained in Foochow 


after 1lts fali to the Communists, in spite of the efforts of the 
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Generaliss.mc through CHOU ee Ck Gd (i gee ) chief of staff of the 
Nationalirt navy, CHU Shao-liang ( former governor of Fukten, 


an TANG Hi=no (3% Wi4@ ) of the See: army to persuade him to 
leave. (H'EN resisted all summonses to leave on the grounds th=t he 

was a Chinese and not afraid of his own neople. 

After q rving as commander in chief of the Chinese navy for twenty years, 
CHIEN 1a5 relieved of his corrand follovt the Javanese surrender 


CHtN has now accented a 


nesition with the Chinese Communist Navy. 


Comment. CHANG's vosition in Liaoning was of long standing; he 
aas held it since 1945, in addition to several northeast district mili- 
tary commands. 


25X1 [ eon. KUNG Hsueh=sui, who vas the last Nationalist Mayor 
ut one of Tsingtao, was anvointed by the Nationalists to be Mayor of 


Dairen, but was never able to take over hie duties. He is both a 
landholder, a cavitalist, and a tacthnician. His well~«to-do l-ndholding 
family invested money in the textile mille which are referrel to in the 
account. He, himself, worked for man; years in the Nationalist “inis- 
try of Communications. He came to Neng Kong to vurchase apindles for 
his textile mills. There has been an unverified rumor in Hong Kong 
that he was sent to Hong Kong to persuade industrialists to invest in 
“orth China. 

At the time of the fall of Nanking, KUNG Heueh-sui had resigned from 
his Mayorship of Tsingtao and was residing in Shanghai. Before Sheng- 
hal was abandonsd by Nationalist troops, he received a request from 
Acting President LI to proceed to Canton where the Government had 
moved. Thereupon he was vromised means of transcortation to South 
China by the Mayor of Shanghai, General CHEN Liang. But when he actu=- 
ally wanted to get out of Shanghai, he discovered that the Mayor had 
left without giving him notice. Thus he had to remain in Shanghai. 


MKT. 
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